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Responsibilities of Management and Those Charged with Governance for the Financial
Statements for the year ended 31 March 2026.

It is the Directors’ responsibility to ensure that the financial statements fairly present the state
of affairs of the Company. The external auditors are responsible for independently auditing and
reporting on the financial statements.

The Directors have assessed the ability of the Company to continue as a going concern and
believe that the preparation of these financial statements on a going concern basis is still
appropriate. However, the Directors believe that under the current economic environment a
continuous assessment of the ability of the Company to continue to operate as a going concern
will need to be performed to determine the continued appropriateness of the going concern
assumption that has been applied in the preparation of these financial statements.

The financial statements set out in this report have been prepared by management in
accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board ([ASB), which inciudes standards and interpretations approved by the IASB
and Standing Interpretations Committee [SIC) interpretations issued under previous
constitutions.

The Company's accounting and internal control systems are designed to provide reasonable
assurance as to the integrity and reliability of the financial statements and to adequately
safeguard, verify and maintain accountability of its assets. Such controls are based on
established written policies and procedures, and all employees are required to maintain the
highest ethical standards in ensuring that the Company’s business practices are conducted in
a manner which in all reasenable circumstances is above reproach. Issues that came to the
attention of the Directors have been addressed and the Directors confirm that the system of
accounting and internal control is opsrating in a satisfactory manner.
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The Company’s financial statements which are set out on pages 7 to 40 were, in accordance
with their responsibilities, approved by the Board of Directors on .....ccceceeeiveeeeenneen.. 2026 and
are signed on its behalf by:

S. F. Tsimba
Chairman Managing Director

These financial statements were prepared under the supervision of:

Tawanda Chivaro
Finance Executive

Registered Tax Accountant (Registration No: TA0299)
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To the members of National Tyre Services Limited
Report on the Audit of the Financial Statements

Adverse Opinion

We have audited the financial statements of National Tyre Services Limited set out on pages 7
to 40, which comprise the statement of financial pesition as at 31 March 2026, and the statement
of profit or loss and other comprehensive income, the statement of changes in equity and the
statement of cash flows for the year then ended, and the notes to the financial statements,
including a summary of the Company’s material accounting policies.

In our opinion, because of the significance of the matter described in the Basis for Adverse
Opinion section of our report, the financial statements do not present fairly, in all material
respects, the financial position of National Tyre Services Limited as at 3t March 2026, and its
financial performance and cash flows for the year then ended in accordance with IFRS
Accounting Standards as issued by the International Accounting Standards Beard.

Basis for Adverse Opinion

Non-compliance with International Accounting Standard [IAS] 21 - The Effect of Changes in
Foreign Exchange Rates on accounting for the change in functional eurrency

The Company changed its functional and presentation currency from ZWG to USD effective 1
April 2025. The change in functional currency entails translating all amounts, including
comparatives for the year ended 31 March 2025, from Zimbabwe Gold (ZWG) to United States
Dollars (USD) in accordance with IAS 21. 1AS 21 requires that the ZWG inflation adjusted amounts
for the previously stated comparative inflation adjusted financial statements be translated to
USD at the closing rate at the date of change in functional currency.

Chartered Accountants
Member of Grant Thomton international Ltd
A list of pariners may he inspected at the above addrass



As disclosed in Note 2.2 to the financial statements, the comparative information for the year
ended 31 March 2025, which forms the opening balances as at 1 April 2025, was derived from
accounting records maintained in United States Dollars (USD), as if the USD had always been
the functional currency of the Company.

Had the financial statements been prepared in compliance with the requirements of IAS 21, many
elements of the financial statements would have been materially different.

The effects of this departure are considered material and pervasive to the financial statements
as a whole.

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Annual Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our responsibility in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our adverse apinion.

Other information

The Directors are responsible for the other information. The other information comprises the
‘Corporate information’, ‘Directors’ report’, ‘Corporate governance’ and ‘Chairman’s report’,
which we obtained prior to the date of this auditor’s report. The other information does not
include the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and we do not express any form of assurance
or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If based on the work we have performed on the other information that
we obtained prior to the date of this auditor’s report, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRS Accounting Standards, the Companies and Other Business Entities Act
(Chapter 24:31), and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.



In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not @ guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with I1SAs, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related fo events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conciude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion.

* Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease fo continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underiying
transactions and events in @ manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

In our opinion, except for the effects of the matter described in the Basis for Adverse Opinion,
the financial statements have been properly prepared, in all material respects in accordance
with the requirements of the Companies and Other Business Entities Act (Chapter 21+:31).

The engagement partner on the audit resulting in this Independent Auditor’s Report is James
Marambire.

C\;ra\t-_\\notm

James Marambire
Partner
Registered Public Auditor (PAAB No: 0846)

Grant Thornton 1) gePtC‘ﬂMOZtS

Chartered Accountants (Zimbabwe)
Registered Public Auditors

HARARE



National Tyre Services Limited

Statement of financial position
as at 31 March 2026

ASSETS

Non-current assets

Property, plant and equipment
Intangikle assets

Investment property
Investments

Right of use asset

Non-current assets

Current assets

Inventories

Trade and other receivables
Bank and cash balances

Current assets

Total assets

EQUITY, RESERVES AND LIABILITIES

Equity

Share capital

Share premium

Fair value through OCl reserve
Revaluation reserve
Accumulated losses

Equity

MNon-current liabilities
Deferred tax liability

Current [iabllities

Trade and other payables
Lease liabilities
Short-term borrowings
Bank overdraft

Corporate tax payable

Current liabilities
Total liabilities

Total equity and liabilities

S.F. Tsimba
Chairman

Notes

12
13
4

15

16

17
18
19
20
21

2026 2026
UsD usD
10949322 11135574
276 1276
1999200 1920521
; 2803
0868 43 733
12958666 13103 906
1373408 4 492
238 483 211855
26 848 33 970
1638 739 960 317
14697405 14 064 223
6 6
5 5
63 63
13802815 13802815
(4793320 (3953 219)
9009569 9 B49 670
698 119 736 160
2782655 1389 001
13766 63 851
1528198 1496532
521968 1496 328
43130 32 681
4889717 3478 393
5587836 %4214 553
14 597405 1k 06k 223

NAM.

T. CMn\to

Managing Directer



National Tyre Services Limited

Statement of profit or loss and other comprehensive income
for the year ended 31 March 2026

Revenue

Cost of sales

Gross profit

Other income
Operating expenses

Loss from operations

Net finance costs
Loss before tax
Income tax credit/(expense)

Loss for the year
Other comprehensive income

Other comprehensive income, net of tax

Total comprehensive loss for the year

20246 2025

Notes usp usp
22 5 061846 5131000
(3 396 092) (3 481 112)

1665 464 14649 888

23 276 770 237 369
24 (2 469 706) (2497 522)
(527 482) (610 275)

26 (350 660) (372 011)
(878 142) (982 286)

26 38 041 (606 922)
{840 101) (1589 208)

(840101) (1589 208)




498 600 6 (0zg £6L4) £9 sl zZos el g 9

(1oL ong) (1oL ong) = 2 = -

0/9 668 6 (62 egs £) £9 Glg 208 €L g 9

09 648 6 F—m £94 mu £9 S8 208 £l g 9

(80z 689 1) {soz 68591) - = = =

B/88EH (L (Ho+oe 2) £9 G138 Z08 £L g 9

asn asn asn asn asn asn

DYoL S8SS0| POID|NWNIYY  BAIESBl |10 aalesel uonon|pAay wniwedd slpyg joudos sioyg

yBnouyy enjoa Jin4

9202 Y40l |£ 1D SD 8dup|bg

40afi sy} Jo} 550 amlsusyaiduioo Do)

9202 1udy | 30 eoup|pg

G202 U9IPW |LE 3D aouD|Dyg

Jpafi auy Joj sso| ansuayaidwoo Do)

#202 |1dy | 3o souD|pg

9202 YoIDW |¢ pepue Josfi ey Jo)
fiunbs uj seBuoyo jo Juaweioyg




National Tyre Services Limited

Statement of cash flows
for the year ended 31 March 2026

Cash flows from operating activities

Loss before tax

Adjusted for:

Depreciation of property, plant and equipment
Depreciation of right of use assets
Amortisation of intangible assets

Profit on disposal of motor vehicles

Fair value gain on investment property

Loss on lease improvements written off

Loss on investment written off

Finance cost

Unpaid tax penalty

Operating cash flows before working capital changes

Changes in working capital
Increase in inventory

(Increase)/Decrease in trade and other receivables

Increase in trade and other payables
Cash generated from operations

Income tax paid

Finance costs

Net cash (utilised in}/generated from operating activities

Cash flows from investing dactivities
Purchase of property, plant and equipment
Proceeds from disposal of motor vehicles

Net cash (utilised in}/generated from investing activities

Cash flows from financing activities
Loan raised

Loan repayments

Increase in overdraft

Principal paid on lease liability

Net cash generated from/(utilised in) financing activities

Nst (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of year

Notes

n

23

2b

26

121
19.1

i

10

2026 2026
usD usD
(878142) (982 286)
199 626 200 659
33 865 33 865
999 1207

(3 999) (28 955)
(78 679) -
1648 -
2803 -
350 660 372 011
10 449 -
(360870) (403 1499)
(668916) (159 482)
(26 628) 15 088
1393 654 1044 217
347 240 496 324
(350 660} (372 011)
(3 420) 124 313
(14 922) (1110)
3999 31331

(10 923) 30 221
260000 2150 000
(228334) (2289 502)
25 640 -
(50 085) (45 149)
7221 (13% 651)

(7 122) 19 883
33970 14 087
26 848 33 970
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Notes to the financial statements
for the year ended 31 March 2026

1 CORPORATE INFORMATION

1.1

Naturs of business

National Tyre Services Limited ("the Company"] was incorporated in Zimbabwe on 20 Qctober 1941
and operated as a listed entity on the Zimbabwe Stock Exchange until its delisting in November 2025.
The main business of the Company, which is incorporated in Zimbabwe [(Registration Number
6414/61), is that of retailing and retreading of tyres, wheel alignment, wheel balancing and related

services.

2  GENERAL INFORMATION, STATEMENT OF COMPLIANCE WITH IFRS ACCOUNTING STANDARDS AND GOING
CONCERN ASSUMPTION

2.1

2.2

Basis of praparation

These financial statements for the year ended 31 March 2026 have been prepared In accordance with
IFRS Accounting Standards as issued by the International Accounting Standards Board {IASB) and in
the manner required by the Companies and Other Business Entities Act (Chapter 24.31], except for
non compliance with International Accounting Standard 21 (IAS 21), "The effects of changes in foreign
exchange rates” and IFRS 13, "Fair value measurement”.

The preparation of financial statements in compliance with IFRS requires the use of certain critical
accounting estimates, It also requires management to exercise judgement in applying the accounting
policies. The areas were significant judgements and estimates have been made in preparing the

financial statements and their effect are disclosed in note B.

The financial statements have been prepared on a going concern basis. The Directors have assessed
the Company’s ability to continue as a going coneern and have o reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable future.

Further details regarding the going concern assessment are disclosed in note 30,

Functional and presentation currency

The Company's functional and presentation currency is the United States Dallar (USD). All amounts

presented are rounded to the nearest USD.
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Notes to the financial statements
for the year ended 31 March 2026 [continued]

2

3

GENERAL INFORMATION, STATEMENT OF COMPLIANCE WITH IFRS ACCOUNTING STANDARDS AND GOING
CONCERN ASSUMPTION [continued)

2.2

2.3

Functional and presentation currency [continued)

As at 31 March 2025, the Directors conducted a thorough assessment of the factors influencing the
determination of the entity's functional currency. The assessment considered factors such as primary
economic activities, currency of transactions, cash flow patterns, the regulatory environment and
long-term stability. They concluded that the United States Dollar {USD) is the appropriate functional
currency considering income and expense distribution and long term investment considerations.

Effective 1 April 2026, the Company changed its functional currency from Zimbabwe Gold [ZWG]) to
the United States Dollar (USD). Accerdingly, the comparative balances, which constitute the opening
balances for the current financial year, are based on the USD-denominated trial balance extracted

from the Company's accounting system.

Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange rate
prevailing at the dates of transactions or valuation where items are re-measured. Foreign exchange
gains or losses resulting from the settlement of such transactions and from the translation at year-
end exchange raotes of monetary ossets and liobilittes denominated in foreign currencies are
recognised in profit or loss. Foreign exchange gains and losses are presented in profit or loss on a net
basis within other gains/losses.

Non monetary iterns that are measured at fair value in foreign currency are translated using the
exchange rate at the date when fair value was determined. Translation differences on assets and
Habilities carried at fair value are reported as part of fair value geain or loss.

NEW OR REVISED STANDARDS AND INTERPRETATIONS

ai

New standards, amendments and interpretations effective

311 Amandments to I1AS 21 - Lack of exchangeability,

The amendments define currency exchangeability and provide guidance on estimating spot
exchange rates where a currency is not exchangeable, while requiring additional disclosures
on the nature and financial impact of the lack of exchangeability, the exchange rate used,
the estimation process, and the related estimation uncertainty and risks.

The amendments were effective for the annual reporting pericd beginning 1.January 2025,
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Notes to the financial statements
for the year ended 31 March 2026 [continued)

3

NEW OCR REVISED STANDARDS AND INTERPRETATIONS [continued]

3.1 New standards, amendments and interpretations effective (continued)

3.1.2 Amendments to IFRS 9 - Financial Instruments

The |ASB has issued amendments to IFRS ? ‘Financial Instruments’ to clarify the classification
and measurement of financial assets, particularly those with variable or sustainability-linked
cash flow features, and to provide additional guidance on assessing whether contractual
cash flows meet the solely payments of principal and interest (SPPI] criterion.

The amendments were effective for reporting periods beginning on or after 1 January 20256.

3.1.3 Amendments to IFRS 7 - Financial Instruments: Disclosures

Amendments to IFRS 7 introduce enhanced disclosure requirements relating to financial
instruments, including disclosures on financial assets with variable contractual cash flows

and additional infermation on credit risk exposures and risk management practices.

The amendments were effective for reporting periods beginning on or after 1 January 2026,

3.2 New stendards, amendments and interpretations not yet effective

3.21

az.z2

IFRS 18 - Presentation and disclosure in financial statements

The requirements include:
¢ presentation requirements which specify how financial statements should be

structured, including the statement of financicl position, statement of profit or loss,
stotement of changes in equity, and statement of cash flows;

» disclosure requirements which include requirements for disclosing management-
defined performance measures, specified expenses by nature, and other critical

financial information; and
+ aggregation and disaggregation requirements which provide guidelines on how to

aggregate and disaggregate financial information to enhance clarity and usefulness.

IFRS 18 is effective for annual reporting periods beginning on or after 1 January 2027, with
early adoption permitted.

IFRS 19 - Subsidiaries without public accountability: Disclosures

The standard was issued to simplify the disclosure requirements for subsidiaries that do not
have public accountability, making it easier for them to prepare financial statements whiie
still complying with IFRS. A subsidiary can apply IFRS 19 if it does not have public
accountability and has a parent that produces consolidated financial statements available
for public use under IFRS. The standard is effective for annual reperting periods beginning on
or after 1 January 2027, with early adoption permitted.
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Notes to the financial statements
for the year ended 31 March 2026 [continued)]

4

MATERIAL ACCOUNTING POLICIES

1

The principal accounting policies adopted in the preparation of the financial statements are set out below.

The policies have been consistently applied to the years presented, unless otherwise stated.

41  Property, plant and equipment

411 Recognition

Property, plant and equipment are initially recognized at cost when it is probable that future

economic benefits associated with the asset will flow to the entity and the cost of the asset

can be measured reliably. Cost includes the purchase price, including import duties and non-

refundable purchase taxes, after deducting trade discounts and rebates, as well as any

costs directly attributable to bringing the asset to the location and condition necessary for it

to be capable of operating in the manner intended by management. Such directly

attributable costs may include costs of site preparation, delivery and handling, installation,

professional fees, and borrowing costs where applicable. ltems of property, plant and

equipment are recognized as assets on the date that risks and rewards of ownership are

transferred to the entity.

412 Measurement

Land and buildings owned s stated at revalued amounts. Revalued amounts are fair values

based on appraisals prepared by external professional valuers once every two years or more
frequently If market factors indicate a material change in fair value. Any revaluation surplus

is recognised in other comprehensive income and credited to the revaluation reserve in

equity. To the extent any revaluation decrease or impairment loss has previously been

recoghised in profit or loss, o revaluation increase is credited to profit or loss with the

remaining part of the increase recognised in other comprehensive income. Downward

revaluations of land are recognised upon appraisal or impairment testing, with the decrease

being charged to other comprehensive income to the extent of any revaluation surplus in

equity relating to this asset and any remaining decrease recognised in profit or loss. Any

revaluation surplus remaining in equity on disposal of the asset is transferred to retained
earnings. As no finite useful life for land can be determined, related carrying amounts are

not depreciated.

Plant and machinery, computer equipment, furniture ond fittings are subsequently
measured at cost less accumulated depreciation and impairment losses. Depreciation is
recognised on a straight-line basis to write down the cost less estimated residual value of

buildings, plant and machinery, computer equipment and furniture and fittings.
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Notes to the financial statements
for the year ended 31 March 2026 [continued)

L+  MATERIAL ACCOUNTING POLICIES {continued)

1

4.2

Property, plant and equipment (continued)

412  Measurement {continued)

The following useful lives are applied:

Buildings 40 years
Plant and machinery 5 years
Motor vehicles 5 years
Cemputer equipment t years
Furniture and 'fii.:tings ) 3 years

Annual depreciation is charged proportienately over the remaining useful life of an asset
where its carrying amount is higher than its residual value. If the carrying amount is lower

than the residual value, no depreciation is charged.

The carrying amount of property, plant and equipment is reviewed at each reparting date to
determine whether there is any indication of impairment. If any such indication exists, the
asset’s racoverable amount is estimated. Impairment loss is recognised directly through
profit or loss when the carrying amounts of the assets exceed the fair values of the respective

assets.,

413  Derecognition

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected from use or disposal. Gdins or losses arising on the disposat
of property, plant and equipment are determined as the difference between the disposal
preceeds and the carrying amount of the assets and are recognised in profit or loss either
within other income or other expenses.

Intangible assets

Intangible ussets comprise of an acquired computer software which was capitalised on the basis of
the costs incurred to acquire the specified asset. The costs are amortised over the estimated useful
life using the stroight line method. Costs associated with developing or mdintaining the computer
software programme are recognised as expenses when incurred. Costs that are directly ossociated
with the production of identifiable and unique software products controlled by the Company, and
that will probably generate economic benefits exceeding costs beyond one year, are recognised as
intangible assets. Direct costs inciude the software development employee costs and an
appropriate portion of relevant overheads. Computer software development costs recognised as
assets are amortised over their estimated useful life of 4 years.
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Notes to the financial statements
for the year ended 31 March 2026 [continued)

In

MATERIAL ACCOUNTING POLICIES (continued)

4.2

4.3

Y

Intangible assets [continued)

intangible assets are assessed for impairment whenever there is an indication that the intangible
asset may be impaired. The amortisotion period and the amortisation method for an intangible asset
with a finite useful life are reviewed at least once at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in
the asset are considered to modify the amortisation period or method, as appropriate, and are
ireated as changes In accounting estimates. The amortisation expense on intangible assets with finite
lives Is recognised in the statement of comprehensive income in the expense category that is

consistent with the function of the intangible assets.

An intangible asset fs derecognised on dispesal or when no future economic benefits are expected
from its use or disposal. Gains or losses arising from derecognition of an intangible asset are
measured as the difference between the net disposal proceeds and the carrying amount of the asset

and are recognised in profit or loss.

Investment property

Investment properties are properties held to earn rentals or for capital appreciation, or both, and are
accounted for using the fair value model. Investment properties are revalued after every two (2]

years with resulting gains and losses recognised in profit or loss.

An investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the disposal.
Any gain or loss arising on derecognition of the preperty (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset] is included in profit or loss in the period

in which the praperty is derecognised.

Leases

The entity assesses at contract inception whether a contract contains o lease. That is if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for a
consideration.

All leases are accounted for by recognising a right-of-use asset and a lease liability except far:

& Leases of low value assets; and
£ Leases with a duration of 12 months or less.
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Notes to the financial statements
for the year ended 31 March 2026 (continued]

4

MATERIAL ACCOUNTING POLICIES [continued)

.

Leases [continued)

L.b.1

4.4.2

Initial recognition and measurement

Lease liabilities are inttially measured at the present value of the lease payments that are not
paid at the commencement date and are usually discounted using the incremental
borrowing rate. Lease payments included in the lease liability include:

= fixed payments and in-substance fixed payments during the term of the lease;

« variable lease payments that depend on an index or a rate;

+ amounts expected to be payable by the lessee under residual value guarantees;

+ the exercise price of a purchase option if the lessee is reasonably certain to exercise

that option; and
*  payments of penalties for terminating the lease, if the lease term reflects the lessee

exercising an option to terminate the lease.

The right of use asset is initially measured at cost, being the present value of the lease
payments paid or payable, plus any initial direct costs incurred in entering the lease and

dismantling costs, less any lease incentives received.

Subsequent measurement

After initial recognition, the lease liability is recorded at amortised cost using the effective
interest method. Right of use assets are depreciated on a straight-line basis from the
commencement date to the earlier of the end of the asset’s useful life or the end of the lease

term,

Lease liabilities are remeasured when:
* there is a change in the residual value guarantee;

+ there is a change in future lease payments arising from a change in an index or rate
(e.g. an inflation related increase);
*  the Company’s assessment of the lease term changes;

= lease modifications cccur that are not treated as separated leases;

Any change in the lease liability as a result of these changes also results in a corresponding

change in the right of use asset.

The Company accounts for a change in the scope of a lease or the consideration for a lease
that was not part of the original terms and conditions of the lease either as a separate lease

or by decreasing the carrying amount of the lease liability.



National Tyre Services limited 18

Notes to the financial statements
for the year ended 31 March 2026 {continued)

L

MATERIAL ACCOUNTING POLICIES (continued)

el

4.6

4.6

Leases [centinued)

%42  Subsequent measurement [continued]
Lease modifications are accounted for as separate leases if the following conditions are met:

+ the modification {ncreases the scope of the lease by adding the right to use one or

more underlying assets; and

+ the consideration for the lease increases by an amount commensurate with the stand-
alone price for the increase in scope and any appropriate adjustments to that stand-

alone price to reflect the circumstances of the particular contract.

Lease modifications that are not acccounted for as separate lease modifications are
accounted as follows:
« decreasing the carrying amount of the right-of-use asset to reflect the partial or full
termination of the lease for lease modifications that decrease the scope of the lease.
Natfonal Tyre Services Limited recognises in profit or loss any gain or loss relating to

the partial or full termination of the lease.
+ making a corresponding adjustment to the right-of-use asset for all other lease

modifications.

Inventories

Inventories are initially measured at cost and subsequently measured at the lower of cost and net
realisable value, after making allowance for cbsolete inventory. Net realisable value is the expected
selling price in the ordinary course of business minus any costs of completion, disposal, and
transportation. The basis of determining cost is the weighted average method.

When inventories are sold, the carrying amount of those inventories shall be recognised as an
expense in the period in which the related revenue is recognised. The amount of any write-down of
inventories to net realisable value and dll lasses of inventories shall be recognised as an expense in

the pericd the write-down or loss occurs.

Cash and cash aquivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term
highly liquid investments with original maturities of three months or less, and - for the purpose of the
statement of cash flows - bank overdrafts. Bank overdrafts are shown separate from borrowings in

current liabilities on the statement of financial position.
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Notes to the financial statements
for the year ended 31 March 2026 [continued]

L

MATERIAL ACCOUNTING POLICIES (continued)

4.7 Financial instruments

4.7.1

Financial assets

Recognition and measurement

Finuncial assets are classified, at initial recognition, as financial assets at fair value through
profit or loss, at amortised cost or financial assets at fair value through OCI, The
classification depends on both;

+ the Company’s business model for managing the financial assets and

= the contractual cash flow characteristics of the financial asset.

The Company’s accounting pelicy for each category of financial asset held is as follows:

Amortised cost

Financial assets are classified at amortised cost if the contractual terms give rise to
payments that are solely payments of principal and interest on the principal amount
outstanding and the financial asset is held in a business model whose abjective is to hold
financial assets in order to collect contractual cash flows. These assets are subsequently
measured at amortized cost using the effective interest method, minus impalrment
allowances. Interest income and gains and losses from financial assets at amortised cost are
recognised in statement of profit or loss as finaneial income. The Company’s financial assets
measured at amortised cost include trade and other receivables and cash and cash

equivalents.

Financial assets at fair value through other comprehensive income “0CI*

The Company accounts for financial assets at fair value through OCI if the assets are held
within a business model whose objective is achieved by both collecting contractual cash
flows and selling finaneial assets. The contractual terms of the financial asset give rise on
specified dates to cash flows thot are solely payments of principal and interest on the
principal amount outstanding. Upon disposal any kalance in the fair value through GCI
reserve is reclassified to profit or loss. The Company's financial assets ot fair value through

OCI consist of timeshare investments.

Purchases and sales of financial assets measured at fair value through other comprehensive
income are recognised on settlement date with any change in fair value between trade date
and settlement date being recognised in the fair value through other comprehensive income

reserve,
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Notes to the financial statements
for the year ended 31 March 2026 {continued)

4

MATERIAL ACCOUNTING POLICIES [continued)

4.7 Financial instruments [continued)

Financial assets [continued]

Derecognition

A financlal asset (or, whers applicable, a part of a financial asset or part of a company of
similar financial assets) is primarily derecognised when:
+ Therights to receive cash flows from the asset have expired or;
*  The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a ‘pass-through’ arrangement and either or

a} the Company has transferred substantially all the risks and rewards of the asset,
b) the Company has neither transferred nor retained substantially all the risks and

rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transferred asset to the extent of the Company's
continuing involvement. In that case, the Company also recognizes an associated liability.
The transferred asset and the associoted liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Impairment of financial assets

Impairment provisions for trade receivables are recognised based on the simplified approach
within IFRS 9 using a provision matrix in the determination of the lifetime expected credit
losses. During this process the probabkility of the nen-payment of the trade receivables is
assessed, This probability is then multiplied by the amount of the expected loss arising from
default to determine the lifetime expected credit loss for the trade receivables. For trade
receivables, which are reported net, such provisions are recorded in o separate provision
account with the loss being recognised in the statement of comprehensive income. On
confirmation that the trade receivable will not be coliectable, the gross carrying value of the

asset is written off against the associated provision.
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Notes to the financial statements
for the year ended 31 March 2026 [continued)

4

MATERIAL ACCOUNTING POLICIES (continued]

4.7 Financial instruments [continued)

4.7.2

Financial liabilities

The Company’s financial liabilities include trade and other payables and borrowings.
Recognition and measurement

Finaneial liabilities are recognised initially at fair value and, in the case of loans and
herrowings, less directly attributable transaction costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest rate method “EIR”. Gains and losses are
recognised in profit or loss when the liabilities are derecognized as well as through the EIR
amortization process. Amortized cost is caleulated by taking inte account any discount or
premium on acquisition and fees or costs that are on integral part of the EIR. The EiR
amortization is included as finence costs in the statement of comprehensive incame. This

category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liakility is derecognized when the obligation under the liability is discharged,
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liakility, The difference in the respective

carrying amounts is recognised in the statement of comprehensive income.

Provisicns

Provisions are recognised when the Company has a present legal or constructive obligation
as o result of past events and a reliable estimate of the obligation can be made. The amount
recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting date, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the present value of those cash flows.
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Notes to the financial statements
for the year ended 31 March 2026 (continued)

4

MATERIAL ACCOUNTING POLICIES [continued]

4.8 Taxation

4.8.1

4.8.2

4.8.3

Current tax

Current tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or puaid to the tax authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted by

the reporting date.
Deferred tax

Deferred tax is set aside on the full liability basis in respect of temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes, and

the tax bases.

Deferred tax liabilities are recognised for all taxable temporary differences except where the
deferred tox liability arises from:
a} the initial recognition of goodwill; or
b] the initial recognition of an asset or liability in a transaction which:
i} is not a business combination; and
i) at the time of the transaction affects neither the accounting profit nor taxable
profit or loss

Deferred tax assets are recognised for all deductible temporary differences, carry-forward of
unused tax credits and unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences and the carry forward
of unused tax credits and unused tox lfosses can be utilized. Deferred tax assets are
recognised only to the extent that it is probable that the temporary difference will reverse in
the foreseeable future and taxable profit will be available against which the temporary

differences can be utilised.

Income tax expense

Income tax expense comprises current tax expense and deferred tax expense and is
recognized in profit or loss, except to the extent that it relates to items recognized outside

profit or loss, either in other comprehensive income or directly in equity.

Current tax expense represents the amount of income taxes payable or recoverable in
respect of taxable profit or loss for the reporting period, caleulated using tax rates and tax
laws that have been enacted or substantively enacted by the reporting date.
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Notes to the financial statements
for the year ended 31 March 2026 (continued)

4

MATERIAL ACCOUNTING POLICIES {continued)

4.8 Taxation (continued])

4+.8.3

Income tax expense [continued)

Deferred tax expense (or income) represents the net movement in deferred tax assets and
deferred tax liabilities during the reporting period. Deferred tax arises from temporary
differences between the carrying ameunts of assets and libilities for financial reporting
purposes and their cerresponding tax bases, as well as from unused tox losses and tax
credits, to the extent that recovery is probable.

4.9 Revenue

Revenue arises mainly from sale of goods and rendering of services such as retreading of tyres,

retailing of new tyres, tyre fitment and related services.

To determine whether to recognise revenues, the Company follows a b step process:

1

M F WM

ldentifying the contract with the customer

Identifying the performance obligations

Determining the transcction price

Allocating the transactional price to the perfermance obligations

Recognising revenues when/as performance obligation{s) are satisfied.

The Company often enters into customer contracts to supply products and services. The contract is

then assessed to determine whether it contains a single combined performance obligation or multiple

performance obligations. If applicable the tetal transaction price Is allocated amongst the various

performance obligations based on their relative stand-alone selling prices. The transaction price fora

contract excludes any amounts collected on behalf of third parties.

Revenue is recognised either at a peint in time or over time, when [or as] the Company satisfies

performance obligations by transferring the promised goods or services to its customers.

4.9.1

412

Revenue from the sale of goods

Revenue from the sale of goods consisting mainly of tyres is recognised when the Company
has satisfied its performance abligation under a contract with the customer. Revenue is
recagnised when the goods have been delivered to/or collected by the customer, that is, the

point when the customer obtains control of the goods.

Revenue from rendering of services
Revenue from rendering services is recognised by reference to the stage of completion of the

project or service provided if the amount of revenue can be measured reliably.
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Notes to the financial statements
for the year ended 31 March 2026 (continued)

4

MATERIAL ACCQUNTING POLICIES [continued)

4.9

410

4.1

412

Revenue [continued)

Revenue for over-time contracts is recognised on a time-and-materials bosis as services are provided
and costs are expensed as incurred. Amounts remaining unbilled at the end of a reporting peried are
presented in the consolidated statement of financial position as accounts receivable if only the
passage of time is required before payment of these amounts will be due or as contract assets if
payment is conditional on future performance. For the point-in-time contracts, materials and supplies
are recognised as inventory and other directly attributable costs are initially recognised as contract
fulfilment assets. These costs are expensed on delivery and acceptance (i.e. when the related revenue

is recognised).

Other income

Other income ig recognised on the date when the company has fulfilled its performance obligations
and all risks and rewards associated with the transaction have been transferred to the customer.

4101 Interest income

Interest income is accrued on a time proportionate basis, by reference to the principal
outstanding and effective interest rate applicable.

4.10.2 Dividend income

Dividend income from investments is recognised when the shareholder’s right to receive
payment has been established (provided that it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably).

4.10.3 Rental income

Rental income is recognised over the non-cancellable term of the related leases on a straight-
line basis.
Operating expenses

Operating expenses are recognised in profit or loss upon utilisation of the service or as incurred.

Employee benefits

Employee benefits are all forms of consideration given in exchange for services rendered by
employees ot for the termination of employment. The classification, recognition and measurement of

these employee benefits is as follows:
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Notes to the financial statements
for the year ended 31 March 2026 [continued)

"

MATERIAL ACCOUNTING POLICIES [continued)

k12 Empioyee bensfits [continued)

L1241

h12.2

Short-term employee benefits

Short-term employee benefits are employee benefits (other than termination benefits) that
are expected to be settled wholly before twelve months after the end of the annual reporting
period in which the employees render the related service. The Company's short term
employee benefits comprise remunsration in the form of salaries, wages, bonuses, employee

entitlement to leave pay and medical aid.

The undiscounted ameunt of all short-term employee benefits expected to be paid in
exchange for service rendered are recognised s an expense or as part of the cost of an
asset during the period in which the employee renders the related service. The Company
recognizes the expected cost of bonuses only when the Campany has a present legal or
constructive obligation to make such payment and o reliable estimate can be made.

Post-amployment benefits

Post-employment benefits are employee benefits [other than termination benefits and short-
term employee benefits] that are payable after the completion of employment.

Post-employment benefits comprise retirement benefits that are provided for Company
employees through an independently administered defined contribution fund and by the
National Social Security Authority (NSSAJ, which is also a defined contribution fund from the

Company’s perspective.

Payments to the defined contribution fund and to the NSSA scheme are recognised as an
expense when they fall due, which is when the employee renders the service. The Company
has no liability for Post- employment Retirement Benefit Funds once the current contributions
have been paid at the time the employees render service. During the year the Company
contributed to the Company defined contribution fund and to the NSSA scheme.

%13 Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the

borrowing of funds. Borrowing costs directly attributable to the acquisition, construction or

production of qualifying assets, which are assets that necessarily takes o substantial period of time

to get ready for its intended use or sale are capitalized as part of the cost of the assets, until such

time as the assets are substantially ready for their intended use or sale. Investment income earned on

the temporary investment of specific borrowings pending their expenditure on qualifying assets is

deducted from the borrowing costs eligible for capitalization. All other borrowing costs are expensed

in the period in which they are incurred.
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for the year ended 31 March 2026 [continued)

&  SIGNIFICANT JUDGEMENTS AND ESTIMATES

In preparing the financial statements, management is required te make estimates and assumptions that

affect the amounts presented in the financial stotements and related disclosures. Use of available

information and the application of judgment is inherent in the formation of estimates. Actual results in the

future could differ from these estimates which may be material to the financial statements. Significant

judgments include:

6.1

B.2

6.3

B.4

Trade and other receivables

Impairment provisions for trade receivables are recognised based on the simplified approach within
IFRS 9 using a provision matrix in the determination of the lifetime expected credit losses. During this
process the probability of the non-payment of the trade receivables is assessed. In determining these
probabilities and whether an impairment loss should be recorded in profit or loss, the Company
makes judgments as to whether there is observable data indicating a measurable decrease in the

estimated future cash flows from the trade and other recsivables.

Impairment testing

The company assesses its assets for impairment at each reporting date. Impairment testing is an
area involving management judgment, requiring assessment as to whether the carrying amount of
assets can be supported by the net present value of future cash flows derived from such assets using

cash flow projections which have been discounted at an appropriate rate.

Provisions and contingent liabilities

The company reviews outstanding legal cases following developments in the legal proceedings at
each reporting date, in order to assess the need for provisions and disclosures in its financial
statements. Among the factors considered in making decisions on provisions are the nature of
litigation, claim or assessment, the legal process and potential level of damages in the jurisdiction in
which the litigation, claim or assessment has been brought, the progress of the case (including the
progress after the date of the financial statements but before those statements are issued), the
opinions or views of legal advisers, experience an simifar coses and any decision of the company's

management as to how it will respond to the litigation, claim or assessment.

Provision for obsolete stocks

The Company reviews the carrying amount of inventories at each reporting date to determine
whether any inventory items are slow moving, damaged or obsolete. The provision for obsolete stocks
is based on management's best estimate of the net realisable value of inventory items. The inventory
aged analysis is used and a provision percentage rate applied looking at the shelf life of tyres and

historical sales patterns.
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Notes to the financial statements
for the year ended 31 March 2026 (continued)

&  SIGNIFICANT JUDGEMENTS AND ESTIMATES (continued]
6.5 Useful live and residual values of property, plant and equipment

The Company reviews the estimated useful lives and residual values of property, plant and
equipment, and investment property at the end of the reporting period. Remaining useful lives and
residual values ore reassessed based on business trends, technological developments, asset
conditions and management’s future plans. The useful lives and residual values so determined
involved the exercise of significant levels of judgement based on data that was not readily

observable.
&  FINANCIAL RISK MANAGEMENT

The Company is exposed through its operations to the following financial risks:
. Lliquidity risk;
. Interest rate risk; and
., Credit risk.

In common with all other businesses, the Company is exposed to risks that arise from its use of financial
instruments. This note describes the Company's objectives, policies and processes for managing those risks
and methods used to measure them. Further quantitative information in respect of these risks is presented

throughout these finoncial statements.

There have been no substantive changes in the Company's exposure to financial instrument risks, its
objectives, policies and processes for managing those risks or the methods used to measure them from the

previous periods unless otherwise stated in this note.

The principal financial instruments used by the Company, fream which financiai instrument risk arises, are

as follows:
. Trade and other receivables;

. Bankand cash balances;
. Trade and other payables; and
. Borrowings.

A summary of the financial instruments held by category Is provided below:

2026 2026
usD usD
Financial assets
Cash and bank 26 848 33 970
Trade and other receivables 238 483 21185656
265 331 2415 825
Financial liabilities
Trade and other payables 2782 665 1389 001
Borrowings 1528 198 1496 632
Overdraft 5219468 496 328

4 832 821 3 381 86t
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Notes to the financial statements
for the year ended 31 March 2026 [continued)

&

FINANCIAL RISK MANAGEMENT [continued)

6.1

6.2

6.3

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
liabilities. The Company operates within Board approved borrowing limits, which are geared for peak
and seasonal trading requirements. The Company manages liquidity risk by maintaining adequate

raserves and by continuously monitoring forecast and actual cash flows.

Interest rate risk

Interest rate risk is the risk of financial loss on a financial asset or liability due to changes In interest
rates. The interest rates for both interest receivable and payable from and/or to local financial
institutions are generally pegged on fixed interest rates and therefore do not expose the Company to
interest rate risk. As at 31 March 2026 the Company had interest bearing loans from local banks and
one of its related parties, Radun as disclosed in note 19.

Credit risk

This refers to the risk that o counterparty will default on its contractual obligations resulting in
financial loss to the Company. The Company has adopted a policy of only dealing with creditworthy
counterparties. The Company conducts credit assessment an these counterparties based on publicly
available information and the Company’s own trading records to rate its major customers. The
Company’s exposure and the credit ratings of its counterparties are continuously menitored, and
credit exposure is controlied by counterparty limits that are reviewed and approved regularly.
Ongoing credit evaluation is performed on the finaneial condition of trade receivable.

6.3.1  Expected credit losses

The Company uses an allowance matrix to measure the allowances for expected credit losses
of trade receivables from individual customers through a simplified approach. Credit loss
rates are determined using a ‘survival rate’ approach based an the probability of receivables
reaching write-off. The Company projects forward looking rates te alter the caleulated
defoult rates having considered experience analysis, economic indicators, and

management's recovery efforts.
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Notes to the financial statements

for the year ended 31 March 2026 [continued)

8  INTANGIBLE ASSETS

Computer software

As at 1 April

Amortisation charge for the gear

As at 31 March

Cost
Accumulated amortisation

Net book amount

9 INVESTMENT PROPERTY

As at 1 April

Fair value gain

As at 31 March

10 INVESTMENTS

As at 1 April
Write off

As at 31 March

The investments at fair value related to é units of unquoted African Sun time
shares. The fair value of time shares was based on the market value. The
investments were written off in the current year. The investments were
written off during the current year following management’s agreement to
surrender the ownership rights and set them off against the related liability,
as the investments had ceased to provide economic benefits and were

incurring ongoing maintenance fees.

11 RIGHT OF USE ASSETS

As at 1 April
Depreciation

As at 31 March

31

2026 2025
usD USD
1276 2482
(999) (1207)
276 1275
5139 5139
(4 863) (3 864)
276 1275
1920 621 1620 621
78 679 =
1999 200 1920 621
21803 2803
(2803) .
- 2803
43733 77 598
(33 865) (33 865)
9868 43733
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Notes to the financial statements
for the year ended 31 March 2026 [continued)

12 INVENTORIES

Tyres

Rubber and patches

Other consumables
Provision for obsclete stock

13 TRADE AND QTHER RECEIVABLES

Trade receivables
Allowance for credit losses (note 6.3.1)

Other receivables
Prepayments

The fair values of trade and other receivables are not materially different
from their carrying values as they are expected to be settled within twelve

menths,

13.1 tMovement in the allowance for credit loss is as follows:

As at 1 April
Charge to profit or loss

As at 31 March

14 CASH AND CASH EQUIVALENTS

For the purposes of the cash flow statement, cash and cash equivalents
comprises of:

Cash at bank

Cash on hand

Cash and cash equivalents
16 SHARE CAPITAL

Authorised
400 000 000 ordinary shares

Issued and fully paid
263 872 420 ordinary shares
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2026 2025
usD usD
1264 202 616 200
83 896 4 050
45 242 Bl 242
(19 932) -
1373408 714492
163 093 101326
(8 u61) {10 766)
164 632 90 560
27 314 64 490
56 537 56 805
238 483 211 855
10766 7270
(2 305) 31496
8 461 10766
16 092 24 427
10756 9543
26 848 33 970
9 9

6 6
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16 SHARE CAPITAL {continued)

The unissued share capital is under the control of directors, subject to limitations imposed by the
Companies and other Business Entities Act of Zimbabwe (Chapter 24.31) and the Articles of Association

and Memorandum of the Company.

2026 2026
usb usp

16 DEFERRED TAX LIABILITY

Deferred tax liability as at 31 March

Property, plant and equipment 726 006 768 bu2

Intangible assets Pl 276

Lease liability (3 545) (16 442)

Right of use asset 2 541 11261

Provisions [26 954]) (27 477)

Deferred tax liability as at 31 March 698 19 736160

The anolysis of deferred tax liability is as follows:

As at 1 April 736160 129 238

Charge to profit or loss (38 041) 606 922

As at 31 March 698 119 736160
17 TRADE AND OTHER PAYABLES

Trade payables 438 66k 525 031

Other payables 2343991 863 970

Total trade and other payables 2782 655 1389 001
18 LEASE LIABILITIES

As at 1 April 63 851 109 000

Finance cost 3916 8 851

Lease payments (54 000) (54 000)

As at 31 March 13 766 453 851
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19 BORROWINGS

FBC loan
Bellerive

Radun Investments

Tetal borrowings

a) FBC loan

A short term loan capped at USD 1 300 000 million was obtained from
FBC Bank Limited to finance working capital needs. The loan attracts
interest at 18% per annum and matures on 31 October 2026. The
facility is secured by land and buildings with a carrying amount of
UsD 2 526 057.

b) Radun loan

A short term loan facility, capped at USD 400 000, was obtained from
Radun investments to finance the purchase of tyres and raw
materials. The loan attracts interest at 16.5% per annum. The facility is
secured by land and buildings with a carrying amount of USD 868
562.

19.1 Reconciliation of liabilities arising from financing activities

As at 1 April
Loan proceeds

Loan repayments

As at 31 March
20 BANK OVERDRAFT

POSB
FBC

Total overdraft

21 CORPORATE TAX PAYABLE

As at 1 April
Current tax expense

Penalty charged from ZIMRA assessment

As at 31 March

34

2026 2025
usp usp
769 489 B4l 622
52 149 52149
706 560 599 761
1528 198 1496 532
1496 532 1586 034
260 000 2150 000
(228334)  (2239502)
16528 198 1496 532
143 653 -
378 315 496 328
521968 496 328
32 681 32 681
10 449 -
43 130 32 681
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2026 2026
usp usD

22 REVENUE
Sale of tyres 4745 110 4 837 604
Rendering of services 316 436 293 396

5 0615646 5131000

23 OTHER INCOME

Rental income 180 449 182 4168
Interest 110 L&
Profit on disposal of motor vehicle 3999 28 955
Fair value gain on investment property 78 679 =
Sundry income 13 533 26 890

276 770 237 389

24 OPERATING EXPENSES

Staff expenses 1078703 1062 084
Administration expenses 1141 890 1031805
Foreign exchange losses 723 200 847
Depreciation and amertization 234 390 202 786

2469 706 2 497 522

24.1 Staff expenses
Staff remuneration 1002 540 273 696
Medical aid 76163 88 388

1078703 1062 084

24.2 Administration expenses

Water and rates 161835 88 045
Security 134 121 114 685
Delisting/listing expenses 109 913 L7 319
Motor vehicle fuel %8 8l 127 440
Internet and networking costs 74 265 129 337
Licences and compliance 63 224 33166
Carriage interbranch 48 b16 L2 227
Electricity 43 676 b3 808
Bank charges 3aguzz 16 290
Insurance 38321 41058
Motor vehicle repairs 29 509 33 816
Telephones 28 621 34700
Other expenses 272 806 269 926

1141 890 1031805
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2026 2025
usb uso
25 FINANCE COSTS
POSB 25112 -
FBC 214 835 247139
Radun 106 798 73008
FBC Crown - 16 660
Ecobank E 26 363
Lease liability finance cost 3916 8 8561
350 660 372011
Finance costs comprise interest incurred on the Company's borrowings,
including the POSB overdraft facility and the FBC loan, both of which
attract interest at 18% per annum, and the Radun loan, which bears
interest at 16.5% per annum.
26 INCOME TAX EXPENSE
Current - -
Deferred tax (38 0w 606 922
(38 0ui) 606 922
Tax rate reconciliation
Loss before tax (878 142) (982 286)
Tax at statutory rate of 25.75% {226 122) (262 939)
Income not subject to tax 1030 7456
Expenses not deductibte for tax purposes 198 709 886 650
Expenses deductible for tax purposes (11668] (34 2u5)
Income tax expense (38 0t) 606 922

27 POST EMPLOYMENT BENEFITS

271 National Tyre Services Pension Fund

The Company and its employees contribute to the Naticnal Tyre Services Pension Fund. The fund
operates a defined contribution plan, the assets of which are held in o separate trustee-

administered fund. Contributions during the year were USD 15 211 (2025: USD 14 306).
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27 POST EMPLOYMENT BENEFITS (eontinued)

27.2  National Social Security Authority

The National Social Security Authority Scheme was promulgated under the National Social
Security Authority Act (Chapter 17:04). Contributions amount to 9% of pensionable emoluments
subject to a limit of USD 700 per employee. Contributions during the year were USD 49 047.

28 RELATED PARTY INFORMATION

The Company's related pariies are as follows:

Related party Nature of relationship Nature of transaction

Simply Africa (Private) Limited Common control Management fees

Radun [nvestments Shareholder Loan provision

Croco Holdings Associated party Loan provision

Croco Motors Private Limited Associated party Selling of tyres

Duly Motors Private Limited Associated party Selling of tyres

Mr. A. Ushe Acting Managing director Remuneration

Mr. 8.N. Mandimika Administration director Remuneration
2026 2025
usp usp

28.1 The Company enters into transactions with related parties, with

those entered into during the year summarised below:

28.1.1 Sales to related parties

Croco Motors Private Limited 233762 =
Croco Holdings 66 80u -
Duly Motors Private Limited 203732 =

493 298 =

2B.1.2 Purchases from related parties

Croco Holdings 29 874 -
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28  RELATED PARTY INFORMATION (continued)
28.2 The following were balances to and from related parties as at the

28.2.1 Related party receivables

Croco Motors Private Limited
Croco Holdings
Duly Motors Private Limited

28.2.2 Related party payables

Simply Africa
Croco Holdings

28.2.3 Related party loan

Radun Investments

The Radun Investments related party is a loan of USD 400
000 and attracts an interest rate of 16,6% per annum.

28.3 Compensation to key management personnel

Key management personnel are those people having autherity and
responsibility and are responsible for planning, directing and
contrelling the activities of the Company, namely the Managing
Director. Key management personnel compensation comprises of
both short-term employee benefits and post employment benefits. It
includes salaries, non-cash benefits, bonuses, and contributions to
a defined contribution plan. The following represent transactions

with the related party during the year.

Short term benefits
Post-employment benefits

38

2026 2025
usD uso

33 631 :

11 044 -

39 049 =
83724 =
3877 387
1194 659 z
1233 333 38 774
706 560 B9 761
53 692 107 284
2148 4 291

56 840 111575
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29

30

20246 2025
usbD ustb
CAPITAL EXPENDITURE COMMITMENTS
Authorised but not contracted for 1884722 30 994

The capital expenditure will be funded by o combination of the Company's own resources and local

borrowings.

GOING CONCERN

For the year ended 31 March 2026, the Company incurred a loss before tax of USD 956 821 [2026: USD
982 286). As ot 31 March 2026, current liabilities exceeded current assets by USD 3 260 978 (2025: USD 2
518 076), resulting in a current ratio of 0.341 [2025: 0.28:1). In addition, the Company has incurred
operating losses for the past five consecutive financial years and its working capital position has
continued to deteriorate, resulting in increased reliance on berrowings to finance its operations.

In response to these conditions, the Board and management have implemented and continue to
implement a number of measures aimed at restoring the Company's financial performance and

liquidity. These include:

*  Continued shareholder financial support, with over USD 1.1 million provided during the year and
a further USD 700 000 provided in the first two months subsequent to year-end to support
liquidity and the Company's turnaround.

*  Investment in operational capacity, with shareholder approval obtained for approximately USD
450 000 towards the acquisition of motor vehicles and trucks to improve distribution capacity,
operational efficiency and profitability.

«  The restructuring of the Company's governance through the retirement of the entire Board
effective 31 May 2026 and the appointment of a new Board with effect from the same date.

+  The appointment of a new Managing Director, Mr Taurai Cosmas Marimo, an experienced
business turnaround specialist with o proven track record of leading successful business

recovery initiatives.
= The successful restructuring of the Company's borrowing facilities with FBC and POSB, resulting

in reduced borrowing costs through lower interest rates and extended repayment terms, which
are expected to improve cash flows and profitability.

+  The implementation of a workforce rationalisation pregramme. Employee numbers have been
reduced from 192 in January 2026 to 130 by the reporting date, with further reductions planned.
This initiative is expected to reduce employment and related operating costs and improve the

Company's cost structure.
= The negotiation of a ZAR 30 million stock facility with Sumitomo Rubber South Africa, which is

expected to improve inventory availability, strengthen trading activities and support revenue
growth, thereby enabling the Company to progressively recover from its loss-making position.
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30

31

32

GOING CONCERN [continued)

The Directors have reviewed the Company's cash flow forecasts and the assumptions underpinning the
planned restructuring and turnaround initiatives. Based on these assessments, the Directors believe that
the successful implementation of the above measures will improve the Company's finaneial performance
and liquidity and enable it to meet its obligations as they fall dus. Accardingly, the financial statements
have been prepared on the going concern basis because the Directors believe that the mitigating
actions described above provide reasonable assurance that the Company will continue to realise its

assets and discharge its liabilities in the normal course of business.

EVENTS AFTER REPORTING DATE

Ne adjusting or significant non-adjusting events have occurred between the 31 March 2026 reporting

date and the date of quthorisation of the financial statements.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved for issue on 27 August 2026 by the Board of Directors of the

Company.
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